NS Maxwell...

A. SELECTED EXPLANATORY NOTES TO THE UNAUDITED INTERIM FINANCIAL
REPORT FOR THE PERIOD ENDED 31 MARCH 2017

AR 2017 5 3 H 31 H ARG H A% JAI 5540 5 14 128 5 e i )

1. Basis of accounting and changes in accounting estimates £ & 52 FE

a)

b)

Basis of accounting 2>+ 3& At

The interim financial statements are unaudited and have been prepared in accordance with the
requirements of Malaysian Financial Reporting Standard (“MFRS”) 134 : Interim Financial
Reporting issued by the Malaysian Accounting Standards Board (“MASB”) and paragraph 9.22 of
the Bursa Malaysia Securities Berhad (“Bursa Securities”) Listing Requirements, and should be
read in conjunction with the Group’s audited consolidated financial statements for the financial
year ended 31 December 2016 and the accompanying explanatory notes attached to this interim
financial report.

AP SRR R R F A%, I G 42 S SR P AR S5 4R A AE N (2 THAEN™) 134
T IV 554 5 R R S T O 2 A A R SR P SV AIE 5 A B T (R A8 B i)
9.22 Bt FTEIR, JRRP S S ALERE A 2016 4 12 H 31 HE # IS5 % Hi R A b
T AN 55 1 AR UL .

Malaysian Accounting Standards Board (“MASB”) approved accounting standards
LR PG tHAE N B 2y ( “MASB” ) ftdE Rt HE

MFRSs, Amendments to MFRSs and IC Interpretations have been issued by the MASB and are
not yet effective as follows:

LR PG 2 T DU BE 2 ST, R ZE BT BT (M S5 HE ) A 1C ke n T

Effective for
financial periods
beginning on or

after
BRI HEE
THIAESRZ
5
New MFRSs
BT 0S5 v )
MFRS 9 Financial Instruments 4=t T. 5 1/1/2018
MFRS 15 Revenue from Contracts with Customers 1/1/2019
5% P WA R
MFRS 16 Leases il 5% 1/1/2019
Amendments/Improvements to
MFRSs
AT 503t 0 554 15 HE DD
MFRS 1 First-time adoption of MFRSs 1/1/2018
HUCKER 55445 AE D
MFRS 2 Share-based Payment 73 > £+f 1/1/2018
MFRS 4 Insurance Contracts {7 & |7 1/1/2018/
MFRS 10 Consolidated Financial Statements 12 GiE
GCEIRLE (€
MFRS 128 Investments in Associates and Joint 1/1/2018/
Ventures 1B SE
XA 8 AL AN Al i 5%
MFRS 140 Investment Property 1/1/2018
i grie /N4
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Amendments/Improvements to
MFRSs
AT I 0 55 4 2 v )
IC Int 22 Foreign  Currency Transactions and 1/1/2018
Advance Consideration
AT AZ 5 RS 2K 0

Due to complexity, the financial effects of the above MFRSs, Amendments to MFRSs and IC
Interpretations are still being assessed.

M T EIRFAT (VSRS BT (S5 4RasHEID) A IC 1R B 2k ik, I 55 w47
FEPHAl .

The management does not anticipate that the adoption of the above MFRSs will result in any
material impact to the financial statements in the initial adoption period.

B R I AN T bR Sk U . A 55 A 44 DU 7 I 55 AR R SN R o R AN o 7 A AT AT B R B
M.

2. Seasonality or cyclicality of operation Z=4 ¥4 5% & B 15 1E

The main OEM/ODM business of the Group had been ceased operation in previous year.
AHEF T2 OEM / ODM K45 T E4EE LB k.

3. Unusual items N3 ¥ =T

Other than those disclosed in note B1, there were no unusual items affecting the assets, liabilities,
equity, net income or cash flows of the Group for the current quarter and financial year-to-date.
BREE Bl PRl fRol, FEAZRFE K BUFI A WA AT H F I A £ ] (1 55 7=, 67 f5e, P
AER G, FN BN

4. Changes in estimates {12384k

There were no material changes in estimates for the current quarter and financial year-to-date.

£ 21 A BUEA) 2245 IF B Al T A2 4L

5. Changes in share capital and debts 4= % i 55283
(i) Share capital and debts 4= R i %%

There were no issuances, cancellations, resale and repayments of debt and equity securities for
the current financial period to date.
TE 2 F W BUAE B 224 30 B AT IO B B MM IE 5 95 S BEAS,

(ii) Share buybacks / Treasury shares of the Company Zs/A ] [5] W % 43/ FE A7 Ik

During the current quarter, the Company did not purchase any of its own ordinary shares
from the open market.
KL, NE IR INATT T 0 S @

As at 31 March 2017, the Company held as treasury shares for a total of 1,139,400 of its
400,000,000 issued ordinary shares. Such treasury shares are held at a carrying amount of
RM387,500.

#E 201743 H31H, A H 400,000,000 T & A7 18 i, 545 FE A7 % 41,139,400 X FE A7
JRE I T 4914 9 B 111387,500.
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6.

10.

Segment Information 43#& &

The main OEM/ODM business of the Group had been ceased operation in previous year. No
separate analysis of segment information by business or geographical locations is presented.

AR FE OEM | ODM M55 F LT 1LIEME . Totalk 55 i el #1407 B 2 B M dr 5
=]

i o

Changes in the composition of the Group £ £5# 1254k

There were no significant changes in the composition of the Group during the current quarter.

FEAZE RIS HREHIN AR 1.

Contingent liabilities or assets 4R ffi B ¥ 7=

A company named “Zhenxing” (A subsidiary of Maxwell) is being sued by certain parties due to
dispute on the loan contracts. The Defendants in the case involve Zhenxing, Madam Li Kwai
Chun (the Executive Director of Maxwell) and two others as the guarantors. The management of
Zhenxing, is unable to provide the required information and comprehensive legal advice to assess
the extent of liabilities, including contingent liabilities that may arise from this legal claim. The
Company is presently seeking details and legal advice on this claim.

—HKENYRIE (BRI TARD BYGRYF, BTG RS . AR R IR AR
RN, R GENEPITES) MR AHEN . RME B E TR0 2
HfE ST AR R L, PAPEAS Ui Ve B, B0 45 mT e e i g g 7 AR B B T
23 ) H AT IEAE SR 96T 3X — 2R I AR 4 15 A2 = W

There may be other potential legal claims against Zhenxing and its subsidiary, Hebi City Yifu
Plastics Product Co. Ltd. (“Yifu™). The Company has appointed Beijing Junyan (Xiamen) Law
Firm, a legal firm in the People’s Republic of China (“PRC”), to provide details and legal advice on
any potential litigation claims against Zhenxing and Yifu. Pending the availability of details and
legal advice on any potential litigation claims, the Company is unable to determine whether to
provide for such liabilities, including the disclosure of contingent liabilities.

KR b 7 o ) R BE T AR AR 2R S A BR A =] (BN TAR“Iat@™) | n] BEAFAE LA T A2 7
B3, AAFR CRARAE I (EID HImF S, h e N RICAE A FH 55T, 1R Atay
AN W IR S AMBAR AR (T AL RIA R . EAT RIEAEVRIATE R 40 RE A R L 1Y
R ZHT, A F EEE S B IR SRR, BRI B 1t

Capital commitments B 4= & 1%
No material commitments for capital expenditure of the Group were incurred for the current quarter

under review.

TATE AL M T T AT S K

Significant related party transaction EXXEET3E 5

No significant related party transaction of the Group were incurred for the current quarter under
review.

TAFEALERTCE KR35,
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11. Subsequent events B 5 &2 K14
There were no material events subsequent to the end of the financial period under review that have
not been reflected in this quarterly report as at the date of this report.
AR H AR BOYIE] I 5 CBE 5 & A2 AT T R S R AE 2 AR 75 .

12. Dividends fi% &

No dividends were declared by the Group for the current quarter.

AL TAFT LI EAEIRE.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHIFER i PR B
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B.

INFORMATION REQUIRED BY BURSA MALAYSIA SECURITIES BERHAD UNDER
LISTING REQUIRMENTS KG32 & E T ERKIE R

Review of the performance of the Group Z<£E Bl £ AR TF

The Group recorded loss after taxation (“LAT”) of RM1.7 million for the financial year-to-date.
A BRI BT 24 BUS 5 17075 ST B 531

Due to challenging manufacturing business environment in China, the main OEM/ODM business of
the Group had been ceased operation in previous year. There is no revenue for the financial period
ended 31 March 2017 ("FPE 2017") as compared to the revenue of RM8.4 million recorded for the
financial period ended 31 March 2016 ("FPE 2016").

H A o A ) 3 o 22 AT TR Pk ik, A SR ] £ 2 OEM [ ODMML 55 T % 4R {5 1kisfF . 1
201743 3L H MBI 8], B 8 BN, A LEFE20164E3 F 31 H B i [E], T 84075 7t.

Other income FHAhIEA

Other income mainly comprises of interest income and unrealised foreign exchange gain.
Unrealised foreign exchange gain on intercompany balances accounted for 99.9% of total other
income for FPE 2016. In FPE 2017, there is no other income. It was mainly due to significant
fluctuation in foreign exchange rate in FPE2016.

HARYN T EAFER] BRI SIS . 78 2016 AEIEUAE], 2 7] 8 45 4 4 40 A Se Il salk
A HARIRN BB 99.9%.  7E 2017 SFIEOHE, KA AR, FEZHTE 2016 £
BUH A AMCIC R Bh K.

The movements in change in foreign exchange are as follows:

IR AR R BLUN T

Period ended RMB: RM HKD: RM

W Y] AR 5ih W 5
31-12-2015 0.6612 0.5540
31-03-2016 0.6036 0.5032
31-12-2016 0.6457 0.5785
31-03-2017 0.6419 0.5692

Selling and distribution expenses 446 & 53-8 32

Selling and distribution expenses comprise mainly salaries, exhibition & promotion, design and
development, testing and other related expenses. Between FPE 2016 and FPE 2017, the overall
selling and distribution expenses decreased by approximately RM0.2 million from RMO0.2 million
in FPE 2016 to nil in FPE 2017. The decrease was mainly the main OEM/ODM business of the
Group had been ceased operation.

WGP X EER AT &, RG&HE ™, Wik, WA AN ICT H . BRI &
T SR> 21 5 2075 78, M20165F I B 18] £ 5 132073 78 22 201 748 I B 18] 1) % e, b
FEJE i T AR EZ0EM / ODMIL % T L 4F1F 1iE k.
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Administrative Expenses{TEFF 3

Administrative expenses comprises mainly salaries and staff-related expenses of general
administrative staff, depreciation charges for buildings and office equipment, amortisation of land
use rights, telecommunication expenses, rental expenses and other general office overheads.
Between FPE 2016 and FPE 2017, the overall administrative expenses decreased by approximately
RM1.4 million from RM1.8 million in FPE 2016 to RM0.4 million in FPE 2017. The decrease was
mainly due to OEM/ODM of sports shoes have ceased operation.

ATBOF SCF B2 — ATBON GO LA R B G, R SURIIp A B AT IH, E 5 PR,
M, HSTF S R A — B B 2R . 20164F RI20174F I BUHIE],  BEARIATBOT 3>
215 14075 76, 20164 B ] i 1 180 /5 76 % 20174 W BUYI (AT 1) 5 T 40 /5 76, deik/b
7 H T4 HI0EM / ODMIE B DU F IEAE

Other expenses HAFF %

Other expenses comprise mainly unrealised foreign exchange loss. Unrealised foreign exchange
loss on intercompany balances accounted for 100% of other expenses in FPE 2017.

HoAh TP =2 = EAFE RLHIC Sadisk . E2017 904 BUHATE], 28 7] (8] 45 4 440 R SEFL A AR ok
15100% .

The movements in change in foreign exchange rates are as follows:

RGO T

Period ended RMB: RM HKD: RM

A SESC A TA] ARM: 5m W
31-12-2015 0.6612 0.5540
31-03-2016 0.6036 0.5032
31-12-2016 0.6457 0.5785
31-03-2017 0.6419 0.5692

Loss before taxationBi B 5

The Group recorded a loss before taxation of RM1.7 million for the current year as compared to
profit before taxation in preceding year of RM22.9 million.

A A FERL AT 7 4515 T 17073 75, M EUAE b — SR A0 B A E R AT &2 A1 5 112,290 73 7.

The loss before taxation is primarily due to unrealised exchange loss. The profit before taxation in
preceding year was primarily due to unrealised exchange gain.

Bl 5 B T ARSI i k. b — RIS FEBL AT £ A 5 22 i TR SEELATE ik

Il o

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETTHI R i R BT 2
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2. Variation of results against immediate preceding quarter Xttt _E—ZE 125545 3

Current quarter Preceding quarter
(KAL) (E—=)
31/3/2017 31/12/2016
RM’000 RM’000
Revenue E VA - -
Loss before taxation it /i 451 2 (1,710) (75,070)
Loss after taxation i J5 1512 (1,711) (75,070)
Loss before taxation margin £ i 15 25 % N/A N/A
Loss after taxation margin £ 5 15 % N/A N/A

N/A : Not applicable

Save as disclosed under notes B1, the Group’s main OEM/ODM business had been ceased
operation in previous year. In preceding quarter, the Group has made an impairment of property,
plant and equipment, impairment of land use right and impairment of trade receivables.

FritFe7E B1, AEREE OEM / ODM 5T L F 5 1biafE. bB—ZFR, A% B CHURIEHE &
FEYNY, ) s Fe 4%, b Ast FRASURT S ST K 32

3. Prospects for FYE 2017 (J8¥2 2017 4F)

The main OEM/ODM business had been ceased operation in previous year, the Group understands
the challenges it faces in light of the Company’s status under PN 17 of Bursa Securities Listing
Requirements and the pending regularisation plan. The Group is of the view that the restructuring
is in the best interest of the Company.

TEHE, T2 OEM / ODM k55 CFibEiz, #Ha 1 RHARE A 7 IRYE K BiEs: EilE
PN17 ftAr A4 g A 5. BRBIADY, BN AN F] i i A 2

4. Profit forecast and guarantee (ZF M K AFIE)
No profit forecast or guarantees were previously announced and disclosed by the Group in any
public document.
AR FAAE LA B AT AR] 23 AT A 5 F 23 T S A o 35 A0 ) Tt s ORAIE.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHIRAR i R BT 2
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5. Loss before taxation (BiF17 %)

Current
Current quarter year-to-date
(RZFEST) CYHRTFEYI 2 S)
RM’000 RM’000
After charging (ffic F31)5): -
Amortisation of land use rights (115 F AL ) 3EES) 117 117
Depreciation (#71H) 90 90
Foreign exchange loss (7L 5.1 5%) 1,316 1,316
6. Income tax charge (Fr58i 3% H)
Current
Current quarter year-to-date
(ARZEE) CHATFEHI 25)
RM’000 RM’000
PRC income tax (45 A\ B3I [E AT 4585 - -
Malaysia income tax (5 & 74 7 i f95%) 1 1
1 1

Pursuant to the PRC Enterprise Income Tax: Law passed by the Tenth National People’s Congress
on 16 March 2007, the new tax rates for domestic enterprises and foreign investment enterprises are
standardised at 25% and took effect on 1 January 2008.

R E e N RILFIE LS 8. T 2007 4F 3 H 16 HE HmaE ANRMAE K@, HHE
P AL RIS R HE 5 A BT B 2R TE 25%, FFF 2008 4F 1 A 1 HA AL

Save as disclosed under notes B1, the Group’s effective tax rates for the current quarter and
financial year-to-date were 0% and 0% respectively, which were different from the statutory tax
rate of 24%.

BRI FRAE BLARBIFE AT L LM BN B 45 I SEPR LAy 0%A1 0%, ANF) T2 58 B A 1)
24%.

As at 31 March 2017, no provisions were made for deferred tax as the Group does not have any
material temporary differences between the tax bases of assets and liabilities and their carrying
amounts, which give rise to a deferred tax asset or liability in the financial statements.

A 2017 4 3 7 31 H, BUA FRIEAE R Hh T AR A1 I J0 5K T I 22 B A (] Bt ik 5 7 A
TS HIKHE, BRI 55 10 AL B S P Bl 58 B 7 fot.

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHIFR B PR B T

Page 8



NN Maxwell ...

7. Status of corporate proposals and utilisation of proceeds £V &2 {SCIRZS F % 4 B48 FH

e Corporate Proposal 4NVEIX
No corporate proposal has taken place up to the date of this Report.
A CR AW E AR HI.

e Utilisation of proceeds Fr5ak I K14 FH
The gross proceeds from the Public Issue amounting to RM34.4 million are expected to be fully
utilized in the following manner:

WATFRAT BTV AL S T 34.4 | T o itvhF AR 77 78 4 F A

Estimated Proposed Actual Deviation | Remark
timeframe for  utilisation utilisation Amount £9E
utilisation WA LhMER B
upon Listing RM’000 RM’000 RM’000
£ EWm B
R TRIR
(i)  Expansion of our production 72 months 12,000 2,396 9,604 #1
capacity and upgrading of ™A
existing production facilities
T RILAT AT Be T FI TN
A A B
(i) Increase our product design 24 months 6,000 6,000
and development efforts and ™A
expansion of product range
PR BRATH = S oA R T
AR ™ il
(iii)  Working capital purposes 12 months 9,675 9,675
iz ¥ e Mg ™A
(iv)  Listing expenses Upon Listing 6,750 6,750
ik 4| <l i)
Total proceeds = BRI 34,425 24,821 9,604

#1. Jinjiang Zhenxing Shoes & Plastics Co. Ltd., (“Zhenxing Shoes”), a wholly-owned subsidiary of
the Company, had through tendering process, tendered an industrial vacant land with 50 years of
land use rights in Henan Province. The land is located at South Wei 6 Road, East He Qi Dadao in
Qixian County, Hebi City, Henan Province, the People’s Republic of China. However, due to
uncertain economic situation in China, the completion of construction is on-hold.
ELIRMS AT IR A B (PR ™), ANl 28 1A R, 7RI B4 8 FE AR e #5hs — B
50 AF A A AR ol s B b, 1% Ay T o AT e A S BE T L AN g 0, SR
TGRSR, E T ES TR ARIATE, B R

8. Group borrowings and debt securities & Ff& sk R RS ES

There were no borrowings and debts securities in the Group as at 31 March 2017.
AL 2017 4 3 7 31 H A (E 3 AN S5 UEZE.

9. Off-balance sheet financial instruments risks %72 i R4 LR T 2R

There were no financial instruments with material off balance sheet risk at the date of issue of this
quarterly report.

AT REAI S L, Y T G TR V™ SN I G T UR.
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10.

11.

Changes in material litigation B X IFIARIZS4L

Saved as disclosed under notes A8, as at the date of this report, our Group is not engaged whether
as plaintiff or defendant in any legal action, proceedings, arbitration or prosecution for any criminal
offence, which has a material effect on the financial position of our Group, and our Directors are
not aware of any pending or threatened proceedings which may give rise to any proceedings which
might materially and adversely affect the financial position or business of our Group.

PRAEPCEEAE A8 BB AR TS H A B IC IR AE I B o5 AEAR AR AT 30, R b
BB TR JRAT AR R, 3O A5 [ (0 W0 5 R 00 7 A B R S AR 2 ) S AN R TE A A AR e
RS, PT BE 23 51 RS AT P RS ol B R AN 52 M AR 4 [ 9 0 55 IR b 55

Earnings per share 458 &

The basic earnings per share are computed based on the Group’s net (loss)/profit for the year
divided by the weighted average number of shares in issue:

BRI HEAS BN T S X A B [T 8] 14 19 (453 5% AR B3k DA LR AT IR AT #4 IBE K

INDIVIDUAL QUARTER CUMULATIVE QUARTER
Gy (RIHEE)
Preceding year Preceding year
Current corresponding  Current yearto  corresponding
quarter quarter date quarter
(AZEE) (B HERFE)  (FEEES) (B HFEFW)
31/3/2017 31/3/2016 31/3/2017 31/3/2016
Net profit/(loss) for the (1,711,026) 22,876,532 (1,711,026) 22,876,532
period
AR (RM)
Weighted average number
of shares in issue 398,860,600 398,860,600 398,860,600 398,860,600
B35 2 RAT I
Basic earnings/(loss) per (0.43) 5.74 (0.43) 5.74
share (sen) A4 1% (45
SRR (filr)

As of 31 March 2017, the Group has 199,430,300 of warrant in issue, which entitles the holders the
rights for conversion into one (1) ordinary share for every one (1) warrant at an exercise price of
RMO0.40 each. This gives rise to potential ordinary shares which, upon conversion, could result in
dilution to earnings per share in future financial periods.

B 2017 4 3 H 31 H, ARERIKRAT 199,430,300 B FHAIEGIE, &M HREA NFA5 IR
el — (1) RS — (1D IBRBUIE, ATEMERR ST 040, X5 1 iE/EHEB Y
H, JEI AL, AT RESSTE AR SR 1 I U] R] T SO B U

In accordance with MFRS 133, options and warrants have a dilutive effect only when the average
market price of ordinary shares during the period exceeds the exercise price of the options and
warrants (i.e. they are ‘in the money’).

PRI 55 4 i v 133, BB RABUIEA MRAER], R AT 248 il A2 eI ) (e ~F- 24 i 4
R T IBCRABBGIE AT BT RS CRIE S SEAE IR .

The volume-weighted average market price of the Company’s ordinary shares during current
quarter was lower than the warrant exercise price. As such, the issued warrants are not regarded as
dilutive and accordingly, no diluted earnings per share is being presented for the current quarter
under review.

O3 F I AR 2 2 S BN S A U B AR T ABRBGEAT 4 . BRI, RAT IR
EAALHERE, Rt a0 R A I 251 .
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12.

13.

Retained earnings fR B & &

Our Group’s realised and unrealised profits/losses as at 31 March 2017 and at 31 December 2016
were as follow: -

AEEF ) O AR B S AR AR BRI A7 S 8 % 2017 4F 3 H 31 H A1 2016 4F 12 H 31 Hl F:-

Current quarter Preceding quarter
(A Zf) (k%)
31/3/2017 31/12/2016
RM’000 RM’000
Total retained earnings of Maxwell and its subsidiaries
28 347 Jgl S FL - ) O B A R S
- Realised £ A2 H) 88,966 90,631
- Unrealised AZZ 859 1,804
89,825 92,435
Add Jin/Less 73 Consolidation adjustments & F 1 %¢ 88,791 86,437
Total retained earnings of Maxwell and its subsidiaries
as per consolidated accounts
A B T R B BOR S ATE IR 25 K H 178,616 178,872

Audit report of the Group’s preceding annual financial statements

A& EEREY F RN HE TR E

Our Group’s audited consolidated financial statements for the financial year ended 31 December
2016 have been audited. However, it was disclaimer of opinion in the auditors' report.

AR 2016 4F 12 H 31 HWM B AEEL ST RG W SRR I G i /1, R TH iRy
e 5T BRI,

The Company has triggered the prescribed criteria pursuant to Paragraph 8.04 and Paragraph 2.1 (d)
of Practice Note 17 (“PN17”) under the Main Market Listing Requirements of Bursa Malaysia
Securities Berhad (“Bursa Securities”). Hence, the Company is considered as a PN17 company.

A Bk Bk WAL A 2 AT EE T LR ESR T, RIS 8.04 BEAI SR HE 17
(“PN17”) #5 2.1 (d) BUHEmIHEN]. Fik, ARAFBAAN PNI7 AF] .

THE REST OF THIS PAGE IS INTENTIONALLY LEFT BLANK
UETHI R i85 R BT 2
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